





B FINANCIAL SPONSORSHIP
MODEL

*Financial Sponsorship Model:
« Will require regulation or statute changes by Ontario
» We have time before annuities will be purchased

* We need your support
« Ontario Members: petition to “not wind-up the plan”
* Ontario Members: 12:00 Sept 15 — Queen’s Park Demonstration
» Ontario Members: stay tuned for political and media campaign
* Quebec Members: support your regional committee

We're intelligent people
We demand a say in what happens to our pensions
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H. PROVINCIAL STRATEGIES

* Recognized negotiator for pensioners

* Numerous meetings:
= Quebec: NRPC and RRQ and Minister Hamad
» Ontario: NRPC and Ministry of Finance (MoF) and Minister Duncan
* Ontario. NRPC and FSCO
» Other Provinces: Some discussions

* Ontario demands:
*Honour the PBGF for Ontario Service AND
=Don’t windup the plan
*FSM for all Nortel Pensioners

* Quebec demands:
=Change Bill 1 to accommodate CCAA
*Change Bill 1 to accommodate the FSM
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FEDERAL STRATEGIES

Change the CCAA and BIA
= Sept 2009: Petition
= Oct 2009: Parliament Hill
= Numerous FINA hearings
= Media Campaign
= Bill C-501, C-290 and S-214
= Bill C-501 to INDU Committee (this fall, modifications needed)
= Bill S-214 to Senate Finance Committee (this fall)

« Continued Goal
» Do something to help Nortel pensioners

» Keep the Heat on
= Qur votes in Ontario and Quebec can influence the next election
= Remember the throne speech...
*Qur Government will also explore ways to better protect workers when their
employers go bankrupt

KOSKIE = Take the campaign down to individual ridings
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COMPENSATION CLAIMS
PROCEDURE

ANTICIPATED STEPS:

1.

o o
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Continue to devise a system for an understandable process

. Will include all claims of pensioners, former employees and their survivors who
have a valid claim against the Canadian estate
. Individuals will not be required to file their own claims
Prepare court materials and obtain Court approval of the process
. Notice of Court approval hearing will be posted in Monitor's website
. Notice will be widely publicized once the process is Court approved

. This Court process will take place after the HWT allocation motion
Analyze data and prepare claims

. Your actuaries of Segal will be involved in a verification process
Inform individuals of claims amount
. Individuals will have the opportunity to review data and correct errors

- Please do not send data to KM or the Monitor about your unique circumstances at this
time. This will all be dealt with during the data verification stage of the claims process

Confirmation of claims by the Monitor

Distribution of the Canadian estate
. Could be a year, or years, down the road
. There may be an interim distribution
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NEXT STEPS IN CCAA

Company’s asset sales and IP valuation will continue

Representatives and ILA will examine Monitor’s proposal for the
Health and Welfare Trust with the goal to achieve a final or at least an
interim distribution before December 31, 2010

Representatives and Representative Counsel will work with the
Monitor and Company to finalize and obtain Court Approval of the
Compensation Claims Process

Quantification and Assessment of Claims

Allocation of assets

Discussions are ongoing between Canada, UK, US and other estates

Your business and legal advisors are being kept apprised of discussions
pertaining to the appropriate resolution mechanism

We will ask the Monitor to take a more active position if no resolution is reached
Canada only assets

Distribution of Nortel’s Canadian estate
Rate of recovery will vary among jurisdictions
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What Next?

 NRPC

= www.nortelpensioners.ca

* Representative Counsel

= www.kmlaw.ca/case-central or nortel@kmlaw.ca

e The Monitor

= www.ey.com/ca/nortel
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QUESTIONS?

English or en Francais

KOSKIE 44
MINSKY..e

RRRRRRRRRRRRRRRRRRRRR



